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	Status:
	Decision

	Title:
	Allocation of Section 106 Funding

	Originator:
	Matthew Bradford, Head of Community Services

	Where from:
	Community Services Team

Strategic Management Team

	Where to next:
	Implementation 


1
Purpose Report

1.1
To ensure that Section 106 funding for Community Facilities and Public Open Space is used in the most beneficial way for the people of Harborough District.
2
Recommendations:
2.1
To continue to allocate Section 106 money under the current procedures (see diagram at Appendix A) until the Review of the Section 106 process is complete.

2.2
To allocate a percentage of Section 106 funding to be considered for strategic infrastructure issues, in accordance with paragraph 4.3.
3
Summary of Reasons for the Recommendations
3.1
Due to a number of large scale residential developments the Council has/will be receiving a substantial amount of Section 106 funding to invest in the District. The agreed process needs to be reconsidered in order that the council is satisfied that it allows for facilities to be delivered in a strategic way.
4
Impact on Communities

4.1
Section 106 funding has a significant impact on the ability of communities to meet the needs generated by additional developments in their locality. Without this investment the demand for community facilities would quickly exceed the supply of provision and communities would soon become deprived of essential amenities.

4.2
The approach to allocating the funding received, agreed by the Executive on 30th October 2006, takes a community development approach with community groups encouraged to apply for funding with the support of their parish council and ward member.

4.3
It is recommended that 30% of the funding received through the Section 106 process for community facilities and open space provision continues to be allocated through the current process. The remaining 70% should be considered to meet major infrastructure needs arising from the development. The whole process should be reviewed under the Review of the Section 106 process, due to commence in November 2007.

4.4
A preferred overall approach to Developer Contributions is due to be set out in the Local Development Framework Core Strategy due to be considered by Executive in December.  A Developer Contributions Supplementary Planning Document will be developed in 2008 and will incorporate any review of the calculation and distribution of developer funding towards community facilities

5
Key Facts 

5.1 With the amount of development anticipated within the district, the amount of Section 106 funding to be allocated will be significant.

5.2 An examination of the Section 106 processes will commence at the Scrutiny Panel – Resource Development on 8th November 2007.

5.3
A flowchart explaining the current process is attached at Appendix A

6
Legal Issues

6.1
Section 106 funding has to be allocated in line with the conditions negotiated with developer prior to construction. The allocation of Section 106 resources has to be justifiable in planning terms.
7
Resource Issues
7.1
With only limited resources available to the Council from other sources, Section 106 funding is crucial in delivering the infrastructure needs of a community.
8
Equality Impact Assessment Implications/Outcomes 

8.1
There are no equality implications resulting from this report or its recommendations. Any process agreed as a result of the examination will be subject to an Initial Equality Impact Assessment.

9
Impact on the Organisation

9.1
The review of the Section 106 process will ensure that the Council allocates any Section 106 funding in a way that maximises the benefits to the community.
10
Community Safety Implications

10.1
None
11
Consultation
11.1
Head of Built Environment, Head of Finance and the Senior Management Team
12
Options Considered

12.1
To suspend the allocation of Section 106 funding, as recommended.

12.2
To continue to allocate Section 106 funding in line with the current process.
13
Background Papers

13.1
See Appendix A for a flowchart detailing the current process.
Previous report(s): 
Executive 30th October 2006 “Section 106 Developer Contributions (Community Facilities & Off Site Recreation Facilities)”
Information Issued Under Sensitive Issue Procedure: No
Ward Members Notified: No
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Following the granting of planning permission, each new development allocated to an individual Planning Officer, who will follow progression of the site and enforce Section 106 and Planning Conditions.





Development Control Manager to invoice Developer when ‘trigger point’ reached





Accountancy Services Manager to inform Community Development Manager of Section 106 funding received from Developer & date of receipt





Application forms to be sent out by Community Development Manager to Parish Councils and HDC’s Parks & Environment Manager with details of monies available





Town & Parish Councils 


 Town/Parish Councils/Ward Members/CVS to publicise availability Section 106 funding to the community and distribute application forms





Market Harborough


HDC to publicise availability of Section 106 funding through Ward Members & CVS and distribute application forms





HDC’s Parks & Environment Manager to complete application forms in full consultation with the Land & Asset Management Group and Ward Members and inform Parish Councils of District led schemes





Community groups complete application forms and return copy to Parish Council and HDC





Recommendations to HDC’s Community Development Manager





Town/Parish Council make recommendations to HDC based on community needs and taking account of wider District or long term issues





Following consultation with Ward members, HDC make recommendations to Grants Panel based on parish requests and taking account of any wider District or long-term issues





Meeting with Grants Panel (including Leader of the Council, Community Services Portfolio Holder and the Street Scene Services Portfolio Holder) and other partners to agree & ratify final decision 








